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TAGS: PFOR, EFIN, IT, IMF 

SUBJECT: US POSITION ON IMF STANDBY 

REF: ROME 5296, ROME 5361 

1 . WE GREATLY APPRECIATE YOUR EFFORTS OVER THE LAST 
SEVERAL DAYS TO KEEP US INFORMED OF FAST MOVING SITUATION. 

WE ARE AWARE OF GRAVITY OF POLITICAL SITUATION AND SHARE 
YOUR CONCERN THAT RELATIVELY MINOR DISAGREEMENT BETWEEN 
FUND AND GOI MIGHT CAUSE A CRISIS IN ROME. 

2. TREASURY HAS BEEN IN CLOSE TOUCH WITH IMF MANAGEMENT. 

ALTHOUGH STAMMATI HAS SINCE HIS RETURN TO ROME TALKED WITH 
WIT-EVEEN ON TELEPHONE, AS OF THURSDAY NIGHT FUND HAD NOT 
YET RECEIVED FORMAL RESPONSE TO PROPOSALS WHICH STAMMATI 

SECRET 

SECRET 

PAGE 02 STATE 072267 

HAD AGREED TO CONSIDER WHILE HERE TUESDAY. UNTIL THAT 
RESPONSE IS RECEIVED, FUND IS NOT IN POSITION TO INDICATE 
ACCEPTABILITY OF LATEST GOI PACKAGE. 

3. FROM TREASURY'S DISCUSSIONS IT IS CLEAR THAT FUND IS 
FULLY CONSCIOUS OF POLITICAL RAMIFICATIONS OF SITUATION AND 
OF MAGNITUDE OF STAKES INVOLVED. FUND ALSO KNOWS THAT USG 
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WOULD EXPECT TO BE CONSULTED PROMPTLY IF THERE WERE ANY 
LIKELIHOOD OF BREAK IN NEGOTIATIONS. MEANWHILE, WE PLAN 

TO LET ITALIANS AND FUND NEGOTIATE AND MAINTAIN OUR 
PROPER ROLE AS CONCERNED SPECTATOR. 

CHRISTOPHER 
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